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E.O. 11652: N/A 
TAGS: ETRD, SF 

SUBJ: SOUTH AFRICAN IMPORT RESTRICTIONS 

REE: (A) STATE 144651 

(B) PRETORIA 1560 

(C) STATE 62253 

(D) GENEVA 3523 (JUNE 4, 1974) 

1 . SAG CLAIMS THAT FIRST EIGHT ITEMS LISTED IN REF (C) AND ITEMS 
85.15 AND 85.19 HAVE NOT BEEN THE SUBJECT OE A TARRIF CHANGE AND 
THAT SAG HAS NO ARTICLE XXVIII OBLIGATION WITH RESPECT TO THEM. 
REASONING IS THAT OBLIGATION TO ISSUE IMPORT LICENSES AND TO ADD 
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TARRIF CHANGES..." (REF D). 

2. SAG HAS PREPARED NOTICE FOR GOVERNMENT GAZETTE THAT WILL ADD 
ALL ITEMS MENTIONED REF (C) TO FREE LIST EXCEPT THOSE FOR WHICH 
SAG CONTENDS THERE IS NO OBLIGATION (PARA I ABOVE) AND EXCEPT 
FOLLOWING: 

(A) TWIST DRILLS AND POSSIBLY MACHINE REAMERS AND 
CUTTERS, BOTH SUB-ITEMS OF 82.05. 

(B) A FEW TYPES OF MACHINE TOOLS UNDER 84.45. 

(C) AGRICULTURAL TRACTORS, 87.01, FOR WHICH ADEQUATE 
AFTER-SALES SERVICE NOT PROVIDED IN SOUTH AFRICA. 

(D) COMPONENTS AND SUBASSEMBLIES FOR MOTOR VEHICLES, 87.02 

GAZETTE NOTICE TO BE PUBLISHED "SOON", WHEN DEPARTMENT OF 
COMMERCE SUCCEEDS IN GETTING SIGNATURE OF A PERIPATETIC 
MINISTER. 

3. WE GATHER THAT IT WILL NOT BE EASY TO BUDGE SAG ON THESE FOUR 
ITEMS, DESPITE THE GATT OBLIGATION. A AND B APPARENTLY HAVE 
STRONG DOMESTIC INTERESTS BEHIND THEM. C RESULTS FROM A SAD 
EXPERIENCE WITH TRACTORS FOR WHICH ADEQUATE SERVICE WAS NOT 
FURNSIHED. D IS A RESULT OF SAG POLICY TO PREVENT AUTO COMPAINES 
FROM CARRYING MORE THAN FOUR MONTH SUPPLY OF IMPORTED PARTS. 
WHILE WE EXPECT DIFFICULTY ON THESE ITEMS WE ALSO 

EXPECT SAG TO RECOGNIZE THAT IT HAS AN OBLIGATION, AS WORKING 
LEVEL HAS ALREADY DONE IN FRIENDLY INFORMAL CONVERSATIONS. SAG 
MIGHT, HOWEVER, DEFEND TRACTOR ITEM ON GROUNDS THAT PURPOSE IS 
NOT TO PROTECT LOCAL TRACTOR PRODUCTION BUT TO PROTECT FARMERS 
FROM UNRELIABLE SELLERS. 

4. ASSUMING THAT SAG POSITION IN PARA I ABOVE IS ACCEPTED AND 
THAT GAZETTE NOTICE IS PUBLISHED SOON IS AS REPRESENTED, OUR 
COMPLAINT IS REDUCED TO ITEMS A THROUGH D ABOVE. WE SUGGEST 
THAT WE GIVE SAG A REASONABLE TIME TO PUBLISH NOTICE AND, 

IF NOTICE IS AS REPRESENTED, THAT WE THEN MAKE FORMAL 
REPRESENTATIONS ON A THROUGH D. 
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